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Terms and Conditions of Guarantee Agreement for
Deposit
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Article 1 Guarantee System

The Company’s guarantee system is to be carried
out as the protective measures for deposits, etc.
prescribed in Article 41 and 41-2 the Building Lots

and Buildings Transaction Business Law.
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Article 2 Obligations Guaranteed by the Company
If, prior to the delivery of the above stated
guaranteed property (hereinafter referred to as the
"Property".) which is the object of a sales
agreement (hereinafter referred to as the “Sales
Agreement”) , a cause for the return of the Deposit,
etc. has arisen and the seller referenced above
(hereinafter, the "Seller" ) who has received the
Deposit, etc. from above stated buyer (hereinafter,
the "Buyer".) under the Sales Agreement between
the Seller and the Buyer assumes the obligation to
return the Deposit, etc. to the Buyer, the Company
shall guarantee the Debt jointly and severally with



the Seller based on the Seller's guarantee

entrustment.
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Article 3 Definition of Deposit etc.

The term "Deposit, etc." as used in the Terms and
Conditions means all or part of the purchase price
paid by the Buyer to the Seller and money paid by
the Buyer to the Seller in the name of a deposit or
other money to be used for the price, and paid to
the Seller on or after the date of conclusion of the
Sales Agreement and before the delivery of the

Property.
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Article 4  Cause for Return of Deposit, etc

@

@
®

If any of the following events occur prior to the
delivery of the Property, the cause for the return of
the deposit, etc. set forth in Article 2 of the Terms
and Conditions shall be deemed to have occurred:

@O When a Sales Agreement has been cancelled

due to defaults;
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@ When a Sales Agreement has been cancelled in
accordance with the provision of earnest money or
default of the loan;

® When the Sales Agreement has been cancelled
by agreement based on the approval of the
Company;

@ When a Sales Agreement has been invalidated
or cancelled;

® 1If the Company deems that there is a justifiable

reason for any other similar events.
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Article 5 Notice Obligation

If the Buyer falls under contract of Items 1, 2 or 4
of Article 4 of the Terms and Conditions, the Buyer
shall notify the Company in writing without delay.
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Article 6 Beginning and End of Responsibility
under Guarantee Agreement
The Company’s responsibility under the guarantee
agreement shall commence when the Seller
receives the Deposit, etc. from the Buyer and the
Buyer receives the Guarantee Certificate from the
Seller (hereinafter, the "Guarantee Certificate") and
terminate when the Seller delivers the Property to

the Buyer.
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Article 7 Delivery of Guarantee Certificate

1.

The Company shall deliver the Guarantee

Certificate to the Buyer through the Seller.

. The Guarantee Certificate shall be void if it is

delivered without completing the Seller's name,
Buyer's name, the guaranteed property (name
of the Property) , the amount of the guarantee
and the expected delivery date, in whole or in
part.

The Guarantee Certificate shall be void if there
is any tampering with or correction of the

matters stated in the Guarantee Certificate.
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Article 8 Amount of Security Deposit

1.

The amount of money paid by the Company to
the Buyer as the performance of the guarantee

obligation (hereinafter referred to as the
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"Security Deposit") shall be equal to the amount
of the Deposit, etc. that the Seller shall return to
the Buyer and shall be limited to the above
stated guarantee amount.

When the Seller has a claim against the Buyer
and such claim may be set off against the right
to claim the return of the Deposit, etc., the
Company may deduct the amount of such claim
from the amount of the Security Deposit.

If the Buyer has already received payment of
money from the Seller as penalty, damages,
compensation for non-pecuniary damage, etc.
under the termination of the Sales Agreement
due to the cause for the return of the security
deposit, the amount of payment shall be
deducted from the amount of the Security
Deposit of the Company, irrespective of the
type of payment. Provided, however, that this
shall not apply to any money actually paid by
the Buyer other than the Deposit, etc., which

has been received as a refund of such money.
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Article 9 Claim and Payment of Security Deposit



1. When the Buyer requests payment of the
Security Deposit, the Buyer shall submit to the
Company the Security Deposit invoice
prescribed by the Company together with the
following documents:
Guarantee Certificate

Sales Agreement

@ ®

Documents certifying the cause of the return
of the Deposit, etc., such as cancellation of the
sales contract

Letter receiving of a deposit, etc. issued by the
Seller or a document certifying payment of a
deposit, etc.

Buyer's certificate of seal impression and
certificate of residence (in the case of a
corporation, certificate of qualification)
Certificate of Important Matters and other
documents required by the Company

The Company shall pay the Security Deposit
within thirty (30) days from the date of receipt
of all documents set forth in the preceding
paragraph. Provided, however, that this
provision shall not apply to cases under the
Article 12 or Article 13 of the Terms and

Conditions.
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Article 10 Force Majeure
The Company shall not be liable to pay the Security
Deposit in the event that any cause for the return
of the deposit, etc. arises due to any objective
reasons not attributable to the Seller, including, but
not limited to, war, riot, other events, earthquakes,

volcanic eruptions, or other similar natural disaster.
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Article 11  Absolute Disclaimer
If any one of the following, the Company shall not
be liable for the payment of the Security Deposit:
(O If the Buyer, in conspiracy with the seller,
enters into a disguised sales agreement or
enters into a sales agreement and lends money
to the seller in the name of the deposits etc. of
the Sales Agreement, and receives a Guarantee
Certificate as collateral.
If the Buyer has concluded a sales agreement
for the purpose of collecting existing debts
from the Seller, appropriates the receivables to
the deposit, etc. under the Sales Agreement,
and receives a Guarantee Certificate.
® If the Buyer is a real estate broker.
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Article 12 Optional Disclaimer

If the Buyer falls under any of the following
items and causes any disadvantage to the
Company, the Company shall not be liable to
pay the Security Deposit or may reduce the
Security Deposit to the extent of such
disadvantage:

If the Buyer fails to respond to the explanation
or obstructs the investigation concerning the
cause of the return of the Deposit, the method
of procuring and payment the Deposit, and the
matters set forth in Clauses 2 or 3 of Article 8
of the Terms and Conditions without justifiable
grounds with regard to the investigation set
forth in Article 15 of these Terms and
Conditions.

If the Buyer makes an agreement or
memorandum of understanding which is
disadvantageous to the Company with the
Seller other than the Sales Agreement

In the event the Buyer breaches the notice
obligation set forth in Article 5 of the Terms

and Conditions
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Article 13 Withholding of Payment of Security

Deposit
1. In the event of any one of the following, the

Company may withhold payment of the Security
Deposit:

@ When there is doubt as to the validity of the
cause of the return of the Deposit, etc,
including the effectiveness of cancellation of
the Sales Agreement
In the event of any doubt as to the fact of
payment of the Deposit, etc. or the amount
thereof
When there is a possibility of falling under any
of the items of Article 11 and the preceding
Article of the Terms and Conditions.

In the event the Company withholds the

payment of the security deposit due to any of

the reasons in the preceding paragraph, the

Company shall determine whether or not to pay

the Security Deposit without delay after
completing the necessary investigation. In the
event the Company decides to pay the security
deposit, such payment shall be made immediately,
and in the event that the Company decides to

refuse such payment, the Company shall notify

the Buyer and the Seller thereof in writing.
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Article 14 Duration of Guarantee

1. The Buyer may not demand the Company to
pay the Security Deposit after the expiration of



one (1) year from the occurrence of the cause
for the return of the Deposit, etc. set forth in
Article 4 of the Terms and Conditions (excluding
the case where the Sales Agreement is invalid
under the Article 4 of the Terms and
Conditions.) .

The Buyer may not demand the Company to
pay the Security Deposit after the expiration of
three (3) years from the scheduled delivery
date of the Property (or, in the event the
scheduled delivery date is changed in
accordance with the procedures specified by

the Company, such changed due date.) .

155 GHAED

Mt REEBOSHACE L TREDH 5 & Eid.
HEICHWZRD, XIIHELHHEZ175 T ENT
ET,
Article 15 Investigation
The Company may, if necessary in connection with
the payment of the Security Deposit, request the
Buyer to provide explanations or conduct necessary

investigations.
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Article 16 Subrogation Right

1. Upon the payment of the Security Deposit, the

Company will acquire the Buyer's rights against

the Seller within the limit of the amount paid by

the Buyer.

The Buyer shall deliver the documents

necessary for the preservation and exercise of

the rights set forth in the preceding paragraph
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to the Company upon receiving of the Security

Deposit.
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Article 17 Prohibition of Assignment and Pledge
The Buyer shall not transfer or pledge the Buyer's
right to claim the return of the Deposit etc. or the
payment of the Deposit to the Seller without the
approval of the Company.
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Article 18 Competent Jurisdiction

The competent court over the location of the head

office of the Company shall have a jurisdiction by

consent with respect to any litigation concerning

the Guarantee Agreement under the Terms and

Conditions.
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Article 19 Others
Any matters not stipulated in the Terms and
Conditions shall be governed by other laws and

regulations including the Civil Code of Japan.
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